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CHAPTER 8: SOURCES OF BUSINESS FINANCE 

1. Name the funds needed for day-to-day operations of business.  
2.  Rajiv fashion, a reputed garment manufacturing unit needs to finance its day-to-day 

expenses like wages, rent, maintain stock of raw material, etc. The owner approaches 

his raw material supplier to give him credit for two months, so that he can get cloth 

for making garments without making immediate payment. The supplier made an 

inquiry regarding Rajiv and found that his reputation of giving payment is not very 

good. In the past the lenders were not very happy.  
a)  What source of finance Rajiv is trying to get in the above case?  

b)  State two features of the source mentioned in above case.    

3. Differentiate between Shares and Debentures on any four bases.    

4. a) Arun Ltd. is manufacturing cotton shirts for men. It is planning to expand its 

business by opening one more unit in another city. It has been consistently earning 

good profits. So, there are sufficient reserves. State the most appropriate source of 

finance for the company. Explain its features. 

c) Suggest him one source of finance for meeting his short-term finance needs to buy      

the stock. Also explain its two merits.   

5. Distinguish between shares and debentures on the following basis: 

a) Return  

b) Security 

c) Refund of capital 

d) Repayment                                                               

                                                                                                                                                                                                                                                                                                                                                                           

CHAPTER 9: SMALL BUSINESS AND ENTREPRENEURSHIP 

1. Mansi wants to start a factory of cosmetics. She wants to set up the factory in rural and 

backward areas of her hometown village of Orissa, so that people of that area have not to 

migrate to cities in search of jobs. Moreover, she is of viewpoint that these small-scale 

industries plays a very important role in socio-economic development.  
a) Discuss by giving any three points the contribution of small-scale industries in rural 

India.  
b) Right any two values promoted by Mansi. 

2. Discuss the role of NSIC and DIC in the development of small business. 
3. Discuss the methods of funding available for a start-up business.        
4. Why is IPR important? Give three reasons in support of your answer. Also, differentiate 

between Copyright and Trademark on any two basis.       
5. “The Government of India aims to empower start-ups to grow through innovation and 

design.” In the light of this statement discuss any three aims of the government to start the 

Start-up India Scheme.                                                                                                                


