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CH- HUMAN CAPITAL FORMATION 

 

Q1. How does human capital formation improve quality of life? (1) 

 

Q2. Bring out the difference between literacy and education. (1) 

 

Q3. Literacy rates in India have increased but so has the absolute number of illiterates. Why? (1) 

 

Q4. Why was educational cess imposed by the government on all union taxes? (1) 

 

Q5. How is health a source of human capital formation? (3) 

 

Q6. Explain the concept of vocationalisation of education. (3) 

 

Q7. Discuss the weaknesses of education sector in India. (4) 

 

Q8. How does investment in human capital contribute to growth? (6) 

 

 

CH- RURAL DEVELOPMENT 

 

Q1. Rural development is important for India. Why? 

 

Q2. State various infrastructural facilities which should be developed in rural areas for their development. 

 

Q3. Why do farmers need credit? 

 

Q4. Why have Self Help Groups (SHGs) been established? 

 

Q5. Why is rural development important for India? 

 

Q6. What steps should be taken relating to finance, so that the objective of rural development is achieved? 

 

Q7. Give the advantages and limitations of rural banking. 

 

 

CH- EMPLOYMENT 

 

Q1. Who are self-employed workers? 

 

Q2. Who are hired workers? 

 

Q3. Which type of work is preferred by female workers? Why? 

 

Q4. Explain the term ‘casualisation of workforce’. 

 



Q5. What is meant by ‘jobless growth’? 

 

Q6. Explain the meaning of informalisation of workforce. 

 

Q7. Why is employment an important component of the Indian development policy? 

 

Q8. Explain the terms labour supply, labour force and workforce. 

 

 

CH- MONEY 

 

Q1. Explain, using a numerical example, how an increase in reserve deposit ratio affects the credit creation power  

       of the banking system. 

 

Q2. Discuss briefly the credit creation process of the banking system using a hypothetical numerical example. 

 

Q3. Discuss briefly the following functions of a Central Bank. (All India 2019) 

     (i) Banker’s bank 

     (ii) Lender of last resort 

 

Q4. Explain the ‘bank of issue’ function of the Central Bank.  

 

Q5. How does money overcome the problems of barter system? Explain briefly. (All India 2011) 

 

Q6. Explain the significance of medium of exchange function of money. 

 

 

 


